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BELGRADE FOR AGATT 

1 . DEPARTMENT HAS REVIEWED WITH USDA POSSIBILITIES FOR 
PROVIDING ADDITIONAL LINES OF CCC CREDIT TO ROMANIA AS PART 
OF USG RESPONSE TO EARTHQUAKE. THIS MESSAGE DEALS ONLY WITH 
CCC FINANCING; POSSIBILITIES FOR FOOD AID UNDER PL-480 AND 
THE FOREIGN ASSISTANCE ACT HAVE BEEN DEALT WITH IN STATE 
70460. 
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2. IN REVIEWING THE LIST OF COMMODITIES MENTIONED IN REF- 
TELS TO DETERMINE WHETHER ANY MIGHT BE SUITABLE FOR FINANC- 
ING UNDER CCC'S EXPORT CREDIT SALES PROGRAM, USDA HAS PRO- 
VIDED THE FOLLOWING COMMENTS: 

A. COTTON: ALTHOUGH TECHNICALLY ELIGIBLE FOR CCC 
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FINANCING, COTTON REMAINS VERY TIGHT. ONLY VERY LIMITED 
AMOUNT OF FUNDING AVAILABLE THIS YEAR, AND USDA WOULD LIKE 

TO RESERVE IT FOR USE WHERE NECESSARY TO PRESERVE REGULAR 
US SHARE OF MARKET. 

B. SOYBEANS AND SOYBEAN MEAL: THESE PRODUCTS ARE NOT 
ELIGIBLE FOR FINANCING BECAUSE U.S. SUPPLIES ARE VERY 
LIMITED UNTIL THE NEW CROP IS HARVESTED IN OCTOBER. 

C. SOYBEAN OIL: ALTHOUGH PRESENTLY ELIGIBLE FOR 
FINANCING, PRICES HAVE RISEN CONSIDERABLY IN THE LAST 
MONTH. IN VIEW OF TIGHTENING SUPPLY SITUATION, USDA 
RESERVING IUDGMENT ON WHETHER IT WILL BE ABLE TO APPROVE 
ANY SUBSTANTIAL AMOUNT OF SOYBEAN OIL CREDITS. REVIEW OF 
DATA ALSO INDICATES THAT ROMANIA MAY NOT BE A LARGE OIL 
IMPORTER. BEFORE USDA COULD CONSIDER CREDIT FOR OIL, IT 
WOULD NEED ROMANIAN SUPPLY AND DEMAND DATA FOR OIL AND OIL- 
SEEDS FOR RECENT YEARS AND ESTIMATES OF IMPORTS FROM U.S. 

AND WORLD. 

D. WHEAT FLOUR: WHEAT AND WHEAT FLOUR ARE IN AMPLE 
SUPPLY AND ARE ELIGIBLE FOR FINANCING. WE NOTE, HOWEVER, 

THAT ROMANIA WILL LIKELY BE WHEAT EXPORTER THIS YEAR. 

USDA WOULD NEED DATA FROM EMBASSY IN SUPPORT OF WHEAT 
FLOUR CREDITS. 

E. DRIED BEANS: PINTO AND NAVY BEANS ARE IN GOOD 
SUPPLY AND COULD BE FINANCED. WE WOULD AGAIN NEED DATA 
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IN SUPPORT OF CREDIT. 

F. SORGHUM: ROMANIA HAS EXPRESSED CONTINUING INTEREST 
IN OBTAINING FINANCING FOR SORGHUM. USDA WILLING TO CON- 
SIDER CREDIT WHEN NEEDED DATA IS SUBMITTED. 

G. RICE: ALTHOUGH NOT MENTIONED IN REFTELS, ROMANIA 
APPEARS TO BE REGULAR IMPORTER OF RICE. SINCE U.S. SUP- 
PLIES ARE AMPLE, USDA WOULD CONSIDER A REQUEST FOR FINANC- 
ING THIS COMMODITY. ROMANIAN OFFICIALS WOULD NEED TO 
SUBMIT USUAL DATA IN SUPPORT OF CREDIT. 

H. EDIBLE SOY PROTEIN: COMMODITY IS ELIGIBLE FOR 
FINANCING. US MAY NOT BE ABLE TO SUPPLY LARGE AMOUNT 
BECAUSE INDUSTRY CAPACITY IS PRESENTLY LIMITED. 

3. WITH REGARD TO EMBASSY SUGGESTION IN PARA. 8 (C) OF 
REFTEL B, USDA HAS ADVISED THAT TERMS FOR CCC CREDIT ARE 
THE SAME FOR ALL RECIPIENTS AND USDA DOES NOT HAVE AUTHOR- 
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ITY TO MODIFY THEM FOR THE BENEFIT OF AN INDIVIDUAL 
COUNTRY. 

4. IN ORDER TO WORK OUT A SUITABLE PROGRAM OF CCC CREDITS 
FOR ROMANIA, I.E., ONE THAT MATCHES US COMMODITIES CURRENT- 
LY ELIGIBLE FOR FINANCING WITH ROMANIAN NEEDS, IT WILL 

BE NECESSARY TO GET UP-DATED, POST-EARTHQUAKE INFORMATION 
FROM GOR ON SUPPLY/DEMAND AND IMPORT/EXPORT PROIECTIONS 
FOR THE RELEVANT COMMODITY. IN THIS REGARD, IT MIGHT BE 
USEFUL TO EXPLORE WITH ROMANIANS POSSIBILITY OF VISIT BY 
AGATT SVEC FOR COMPREHENSIVE REVIEW. (WE WOULD APPRECIATE 
AGATT'S REACTION TO THIS SUGGESTION BEFORE EMBASSY RAISES 
WITH GOR.) IN ADDITION. AND WITH A VIEW TOWARD LONGER- 
TERM PROSPECTS OF CCC FINANCING IN ROMANIA. USDA PLANS TO 
INCLUDE CCC PROGRAM IN AGENDA FOR MAY 23-27 AGRICULTURE 
WORKING GROUP MEETING IN BUCHAREST AND US DELEGATION WILL 
PROBABLY INCLUDE SOMEONE FROM THE OFFICE OF THE GENERAL 
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SALES MANAGER. 

5. IN DISCUSSIONS WITH GOR ABOUT POSSIBLE CCC FINANCING, 
EMBASSY SHOULD STRESS THAT SUFFICIENT DATA WILL BE REQUIRED 
IN ORDER TO IUSTIFY ANY CREDIT REQUEST IN THE NATIONAL 
ADVISORY COUNCIL. 

VANCE 
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